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A Landlords Guide To Tax Issues

Income Tax

Income Tax is payable on UK Lettings irrespective of where you live. However, through careful planning and assistance you should be able to avoid paying some or even all, of this tax.

Non- declaration of letting income receives increasingly harsh treatment from the Inland Revenue. We therefore advise that you employ an accountant to minimise or eliminate your tax.

Items which may be offset against your letting income to reduce your liability include the following :

Insurance, ground rent and repairs

Legal and accountancy charges

Some loan interest

Wear and tear of contents

Unused personal allowances

Lettings agents fees

Non Resident Landlords

Most property income of non-resident landlords is still subject to UK tax.

As agents, we are responsible for any tax due from non-residents. Ordinarily, this means that we have to hold back a proportion of the rent to cover this liability. However, it is now possible to obtain an exemption certificate from the Inland Revenue following an assessment of your anticipated tax position which will enable us to release your rent without deduction, on the basis of a favourable assessment.

MIRAS  

Contrary to popular belief, it may be beneficial for a landlord to elect to withdraw from MIRAS. A taxpayer who withdraws from MIRAS usually continues to obtain tax relief albeit not at source. Again, an accountant can advise whether you should withdraw from MIRAS.

The above information was written for general interest. It is essential to take advice on specific issues. Redwaters Residential Lettings Ltd cannot be held responsible for the accuracy of this information.

